
I . Xllitftrf pictore t^alcia <lelta area. little ehaaged froe 
last week, feat Tlet Slafe readiness for posslfele large- 
scale attack beliewed coaplete. 

A. Host recent national Intelligence Estimate, for 
period ending 15 Juljr, concludes aust likely 
▼let Minh action will feej 

1. Increase delta operations, possibly comaitting 
battle corps, to push back French, demoralize 
Tietnamese and cut tOC Sanol -Haiphong. 

B. French, during this period, will be able; 

1. Bold key strong points, keep WC open part-time. 

2. In face ma^or attack, however, might evacuate 
Hanoi and fall back to Haiphong perimeter, 
which they could almc^t certainly hold. 

C. TietnaTOse political situation will probably 
continue deteriorate. 

B. tif-s wefek's most interesting evidence of 

readiness -possibly indicative of plans to attack — 
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II. yrnacii 


latelligeaca ci^paaies arc operating aloag 
periaeter aortbeast aad aorthvest of laaoi; tbls 
conld be prcll ainary to ©ffensirc operations. 

opprebeasivc of attsclc hut claialag 


no coaciaslc# eridenc© of encar intoat, sa^s eaeay has 

aofftcicat sappUcs stockpiled in rear areas for initial 
•tages of attack. 

A. Vearaess of delta to Chiaa border would perait 
resappljr to sostaia any large-scale offensive. 
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1. In this cemaection. Preach 

has expectations of early iacreaee in Chinese aid 

Cfecently maaiag at rate close to 3,000 tons 
per wonth). 

in. Tl.t=««B« .or.l., belleTea liwortant <i,terrt=.Bt of 
eaeey coarse of action, very low, 

A. I 1.,^ 

desertion rate aaoag 




Tietnasese ar®y units and eilitla in Tonkin delta 
at highest rate yet. 

Prospects of early piet Blah Victory by sllitary 
or diplomatic means has lessened already weak 
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French now c&n count 

on loyalty of only three percent of delta villages. 

B. Other instances of sagging aorale inclnde 11 June 
eetiny of Tietnanese regular aray aohile group 
stationed la Central fietnae, videspread rioting 
last veeh sooth of Saigon In protest conscription^ 
and rimored rioting at Fletaasese naval acadeey. 

If. »»aawhile, Itoveraor Tri of forth fietnae says lly evasive 
on French plans for delta regroupeent and defense. 

A. Tti fears possible evacuation Hanoi, Is distnrhed 
over possible French plans to abandon the people 
©f southern areas of delta, 

1, lly*s reluctance keep Tri posted on military plans 
typical uneasy relationship Yietnaeese and French 
officials . 
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